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The Tax Cuts and Jobs Act of 2017 (TCJA) permanently cut the corporate tax rate from 35% to 21%. While 

corporate tax rates were made permanent in the TCJA, tax code changes for individuals and small businesses are 

set to expire after 2025. The latest edition of the tax reform bill aims to change this. The Tax Cut 2.0 package 

consists of three separate bills: The American Innovation Act, the Family Savings Act, and the Protecting Family and 

Small Business Tax Cuts Act of 2018. The Protecting Family and Small Business Tax Cuts Act of 2018 would make 

the individual tax changes that were passed in late 2017 permanent.   

Protecting Family and Small Business Tax Cuts Act of 2018 (H.R. 6760)  

 Makes tax cuts and other related provisions passed in 2017 for individuals and small business permanent 

that would otherwise sunset after 2025. Some of the changes include increasing the standard deduction, 

extending the medical deduction threshold for another two years, and increasing the exemption for the 

alternative minimum tax (AMT). 

Enhanced Savings Accounts - Family Savings Act of 2018 (H.R. 6757)   

 Repeals the age limitation for contributing to a traditional IRA. Currently, IRA owners cannot make 

additional contributions beginning in the year they turn 70½. Roth IRAs, by contrast, do not have a 

contribution age limit.   

 Exempts people with less than $50,000 in their retirement accounts from taking required minimum 

distributions, which start when one turns 70½. 

 Allows individuals to contribute $2,500 after tax each year to Universal Savings Accounts (USAs), from 

which they can make tax-free withdrawals for any purpose. 

Helping Start Up Businesses - American Innovation Act of 2018 (H.R. 6756) 

 Increases the deduction for business start-up costs. For example, the deduction would rise to $20,000 in 

start-up and organizational costs from $5,000 currently. 

Conclusion 

The legislative Tax Cut 2.0 package, which passed the House, is unlikely to proceed in its current scope given it 

would require 60 votes to pass in the Senate. If Tax Reform 2.0 does not advance, taxpayers may see a scaled-back 

legislative package. Still, it is unlikely that this version would include a provision to make all of the tax cuts 

permanent. Some proposals have bipartisan support, such as the repeal of the age limit on traditional IRA 

contributions. Other than the permanent extension of the individual and pass-through business tax cuts, the 

changes outlined above seem like technical changes to the TCJA. As such, these changes seem unlikely to have a 

measurable impact on short-run economic growth in the $20 trillion U.S. economy. Meanwhile, with the passage 

of the 2017 tax bill, many investors have expressed concern over the looming federal debt and deficit – a topic I 

intend to tackle in the coming weeks.   
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