
1 Thought for the Week - 4.12.19 813463 | 04.2019

Is the U.S. Economy Still the 
Greatest?

Key Takeaways

• The U.S. GDP increased by 2.9% crossing $20.5 

trillion in 2018. On the surface, the data of 2.9% 

growth may hardly seem encouraging, perhaps 

even meager compared to the 6% growth China has 

experienced, but a look under the surface suggests 

more optimism and some perspective may be 

warranted.  

• California is not only the largest state in the U.S. by 

GDP, but if it were a standalone country it would rank 

as the fifth largest GDP in the world. The combined 

economic output of the top three economic states 

in the U.S. (i.e., California, Texas, and New York) are 

greater than the combined economies of the United 

Kingdom, Canada and South Korea.

• Overall, the U.S. produced 24.3% of the world’s 

GDP in 2017, with only about 4.3% of the world’s 

population, an impressive output by any measure.

The Importance of GDP
The gross domestic product (GDP) is the primary indicator 

of a nation’s overall economic health. It represents the total 

value of all goods and services produced over a specific 

period of time and is often used as a measure of the size of a 

country’s economy. The GDP calculation includes things like 

personal/consumer spending, business spending, government 

spending, imports and exports. Usually, GDP is expressed as 

a comparison to the previous quarter or year. For example, 

if the Q4 2018 GDP of a country is up 2.2%, the economy 

of that country has grown by 2.2% over the third quarter. 

While quarterly growth rates are a periodic measure of how 

the economy is performing, annual GDP figures are often 

considered the benchmark for the size of the economy. GDP is 

often referred to as the economic report card of a country. As 

the grade improves, it can be an indicator of more jobs, rising 

wages, and better profits for businesses.
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The U.S. GDP in Perspective
The United States is the world’s largest economy, but 

sometimes it’s easy to forget just how large a $20.5 trillion 

economy actually is.  Mark Perry at the American Enterprise 

Institute provides a unique perspective on not only the size 

of the U.S. economy as a whole, but also the size of U.S. 

states as the sum of its parts.  His study produced this map 

using GDP figures from 2018, which shows each state with 

a comparable foreign economy.

According to the map, California, the largest state economy 

in the U.S., had a GDP of nearly $3 trillion in 2018, which 

is comparable to the entire economic output of the United 

Kingdom. The United Kingdom has a labor force that is 

approximately 74% greater than California. Furthermore, 

California was the fifth biggest economy behind the US, 

China, Japan and Germany, but ahead of the UK, France and 

India.

Looking at Texas, the second biggest state economy, it 

is slightly bigger in size than Canada’s economy. Texas 

produced nearly $1.8 trillion of economic output in 2018, 

which would have ranked the Lone Star State as the world’s 

10th largest economy last year.   

Finally, New York makes it to the list as the third biggest 

state economy. If it were its own country, New York would 

rank as the world’s 11th largest economy ahead of South 

Korea, Russia and Spain.

Summary
Overall, the study shows the U.S. produced 24.3% of 

world GDP in 2017, with only about 4.3% of the world’s 

population. California, Texas and New York as standalone 

countries would have ranked in the world’s top 11 largest 

economies.  By looking at the United States with this 

unique perspective, we really get a better sense of the size 

and strength of the economy as a whole, which is nothing 

less than astounding.
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Disclosures

This commentary is not intended as investment advice or an 

investment recommendation. It is solely the opinion of our 

investment management team at the time of writing. Nothing 

in the commentary should be construed as a solicitation to buy 

or sell securities. Past performance is no indication of future 

performance. The author has taken reasonable care to help 

ensure that the information is accurate. 

Some of the data used including data for indices, charts and 

graphs, has been obtained from third party providers. The 

data is believed to be reliable and is subject to revision. The 

commentary is given for informational purposes and is not a 

solicitation to buy or sell a security or strategy. The information 

is not intended to be used as the sole basis for financial 

decisions, nor should it be construed as advice designed to 

meet the particular needs of an individual’s situation. GFPC has 

taken reasonable care to help ensure that the information is 

fairly presented. Diversification does not protect against loss.

Investment advisory services offered through Global Financial 

Private Capital, LLC. 

Securities offered through GF Investment Services, LLC.


